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Introduction

Welcome to the latest Industry Snapshot. In this edition you will see that we can expect some difficult economic conditions over 
the coming months, but we believe we are well-placed to weather any challenges ahead. 

Incolink will continue to back our members and the important work you do. 

On behalf of all of us here at Incolink thank you for the important work you do.



  Consumer Price Index - Melbourne: 
2.3% quarterly, 4.5% annually1

  Employment: Victoria’s seasonally 
adjusted unemployment rate is 3.7% and 
the underemployment rate is 5.8%.2

  Current terms of trade: +5.9%3 

  Population: The Victorian population 
fell by 0.7% in 2020-1, however with 
COVID-19 travel restrictions easing, the 
population is forecast to grow by 1.2% in 
2022-3 and then by 1.7% over the next 
four years.4

  Property values: Median dwelling value 
price of $806,144 in Melbourne (as at 2 
May 2022), unchanged from the previous 
month and down 0.1% over the quarter.5

 Median unit value of $684,000.6 

  Quarterly percentage change (weighted 
average) for each capital7

Sydney -0.5%

Melbourne -0.1%

Brisbane +5.7%

Perth +2.4%

Adelaide +5.4%

Darwin +2.2%

Hobart +1.2%

Canberra +2.7%

 

  Rental market: Current residential 
vacancy rate of 1.7%, well down from the 
peak of 4.7% in December 2020.8

   Vacancy rate: The residential vacancy 
rate for the CBD (postcode 3000) is 
2.9%, significantly down from its peak of 
10.8% in September 2020.9 

  Occupancy rates: Office occupancy 
rates continue to rise in Melbourne, 
with a rate of 48%. Half of respondents 
believe the key driver is the demand 
for flexible working arrangements, and 
63% said we should not expect to see a 
material increase in occupancy over the 
next quarter.10

  Other CBDs are recording higher rates 
of occupancy, including Adelaide at 
71%. The most comparable capital city, 
Sydney, is only slightly above Melbourne 
at 55%.11

  The current RBA cash rate is 1.35% 
after three successive rate rises in May 
(+0.25), June (+0.50) and July (+0.50). 
This is the first increase since November 
2010. Rates are expected to continue to 
increase, with the National Australia Bank 
forecasting a 2.1% rate by the end of 
2022. Reserve Bank Governor Dr Lowe 
has said the Board’s goal is to return to 
“business as usual,” which is indicated 
would be around 2.5%.

Key macroeconomic indicators
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1  Consumer Price Index, March 2022
2  ABS Labour Force, Australia, May 2022
3  ABS Australian National Accounts, March 2022
4  Victorian State Budget
5  CoreLogic Hedonic Home Value Index May 2022
6  REIV Victorian Market Insights
7  See 5
8  SQM Research
9  See 8
10 Property Council of Australia Press Release
11 See above



12  See 3
13  Weekly Payroll Jobs and Wages in Australia, Table 20
14  BCI
15  ANZ/Property Council Survey, March qtr
16  NVCER

Building and construction industry figures

Contribution of construction to GDP: +0.2% quarterly12,   
+4.2% annually. 6.3% of the Victorian workforce is in the 
construction industry.13

BCI Forecasts on construction starts:

 � Building construction: $2.032 billion

 � Civil construction: $151 million

 � Residential construction: $607 million

 � Office construction: $218 million

 � Industrial construction: $82 million

 � Retail and hospitality: $386 million14 

Industry confidence: Confidence in the property industry 
in Victoria is 132 according to the ANZ/Property Council 
Survey (where 100 is neutral). This is well up from the low 
experienced in March 2020, when confidence was rated 
below 60.15  

Apprentices and trainees16: There are 78,420 apprentices 
or trainees in Victoria, up 33.5% from a year earlier. 54,870 
of these are trades, up 21%. The number of women is up 
71.7% from a year earlier, for a total number of 19,145. 

In terms of new commencements, 9,560 new apprentices 
started in the September 2021 quarter—up 175.2%. Of 
these, 3,455 were females—up 225.3% from a year earlier. 

Trade apprentices and traineeships completions are up 
26.6% over the quarter, compared to a decrease of 46.0% 
for non-trade. 

14.6% more apprentices and trainees are in training in 
trades compared to the last quarter, and one in five are 
aged between 20 to 24 years old. 

Building activity: Total dwelling approvals (seasonally 
adjusted) increased by 7.8% in the last quarter, against a 
national downturn of 2.4%. There were significant variations 
across the states and territories:

NSW -6.8%

VIC +7.8%

QLD -4.5%

SA +50.3

WA -0.3%

TAS +10.6%

Data for the ACT and NT is not available. 

Construction industry activity:

Active projects — last 90 days

Total:  2,163 projects, $43.52 billion 
Regional:  653 projects, $9.08 billion 
Metro:  1,506 projects, $31.39 billion

Top categories (active projects in the last 90 days)

 � Infrastructure: 1, 068 projects, $34.59 billion

 � Retail: 357 projects, $18.89 billion

 � Residential: 683 projects, $18.49 billion

 � Office: 266 projects, $13.14 billion

 � Education: 368 projects, $6.62 billion

 � Health: 120 projects, $6.01 billion

Totals may not be exact as a small number of projects are unclassified.
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of the Victorian workforce 
are construction workers 
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Contribution of  
construction to GDP 
(quarterly)

78,420 
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apprentices  
(as at 30 June 2021) 



 

   71.7% 

 Boost of female trainees  
and apprentices from  
the last 12 months

19,145 

Females trainees  
and apprentices  
(as at July 2022) 

$43.52B 

  Total projected  
building construction 
starts in Victoria 





Regional markets

Malaysia: As Malaysia transitions to an endemic phase, 
more restrictions are eased and efforts to boost economic 
recovery continue. 

Total construction starts are seen to tread positive territory 
in the short and long-term readings. The short-term forecast 
is +41%, long-term +14%. 

Indonesia: Indonesia continues to benefit from strong 
export volumes as coal, palm oil and nickel continue to be 
highly sought out commodities in the global market amid 
rising prices. The short-term forecast is +35%, long-term 
+2%.

Singapore: As different countries continue to fully reopen 
their borders in the global economy, the smooth sailing 
entry of foreign labour following the manpower crunch 
during the pandemic is bolstered. The short-term forecast 
for Singapore is negative at -22%, but long-term prospects 
are better with a forecast of +40. 
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11   Cordell Construction Monthly, February 2022
12    https://www.abs.gov.au/statistics/economy/price-indexes-and-inflation/producer-price-indexes-australia/latest-release#construction
13   https://lmip.gov.au/default.aspx?LMIP/GainInsights/IndustryInformation/Construction 
14   https://www.nab.com.au/business/international-and-foreign-exchange/financial-markets/interest-rate-forecast
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Disclaimer:

This document is issued by Redundancy Payment Central Fund Ltd. ABN 97 007 133 833 (Incolink). © Copyright 2021. All rights reserved.

The contents of this document are intended to provide general information only and are not to be relied on by you, or for any particular purpose. We do not give any financial product 
advice in this document, and no information in this document is to be construed as financial product advice. To the extent the information may relate to financial products, we recommend 
you obtain your own financial product advice from an independent person who is licensed by the Australian Securities and Investments Commission (ASIC) to give such advice in respect 
of those financial products before you make any decision in relation to them.

While the information in this document is believed to be accurate and reliable at the time of publication, to the extent permitted by law, no liability is accepted for any loss or damage as a 
result of reliance, in whole or in part, on the information.


