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Introduction

After two years of the global pandemic and all the uncertainty it brought, our sector stands ready to lead the economic recovery. 

In this snapshot, you will see positive long-term trends across nearly every category, low unemployment, and although 
construction costs are increasing, Victoria is experiencing cost increases well below other states  
and territories. 

  Consumer Price Index - Melbourne: 
1.3% in the December 2021 quarter, 
3.5% over 12 months1

  Employment: Victoria’s seasonally 
adjusted unemployment rate is 4.1%,  
a monthly drop of 0.2.2

  Current terms of trade: The terms of 
trade fell 5.1% in the December quarter.3 

  Population: No change in estimates 
provided for in Commonwealth and 
Victorian Budgets.

  Property values: The median value 
in Melbourne is $788,484, a quarterly 
increase of 2.4%. 

Sydney +4.3%

Brisbane +7.4%

Perth +0.4%

Adelaide +6.5%

Darwin +0.2%

Hobart +5.5%

Canberra +5.0%4

  Rental market: The current residential 
vacancy rate in Melbourne is 2.7% (as 
of January), well down from the peak 
in December 2020 (4.7%) and January 
2021 (4.4%). Rental yields for units were 
3.5% and 2.4% for houses (both March 
2022).5

   Vacancy rate: The residential vacancy 
rate for the Central Business District 
(postcode 3000) is 4.0%, well down from 
one year ago (7.6%).6 

  Occupancy rates: Occupancy rates in 
Melbourne have returned to pre-Omicron 
levels, with Melbourne recording their 
highest occupancy since June 2021. 
However, at 15%, it is still low and just 
behind Sydney at 18%. Significantly 
higher trends were seen in Brisbane, 
which bounced from 13% to 41% and 
Adelaide recording an increase from 
11% to 47%.7

Key macroeconomic indicators
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1   https://www.abs.gov.au/statistics/economy/price-indexes-and-inflation/consumer-price-index-australia/latest-release 
2   https://www.abs.gov.au/statistics/labour/employment-and-unemployment/labour-force-australia/latest-release#states-and-territories 
3   https://www.abs.gov.au/statistics/economy/national-accounts/australian-national-accounts-national-income-expenditure-and-product/dec-2021 
4   Hedonic Home Value Index December - CoreLogic
5   https://sqmresearch.com.au/property-rental-yield.php?region=vic%3A%3AMelbourne&type=c&t=1
6   https://sqmresearch.com.au/graph_vacancy.php?postcode=3000&t=1 
7   https://research.propertycouncil.com.au/blog/office-occupancy-bounces-back-post-omicron-and-holidays 



8   https://www.abs.gov.au/statistics/economy/national-accounts/australian-national-accounts-state-accounts/2020-21#victoria
9  Table 20 at https://www.abs.gov.au/statistics/industry/industry-overview/australian-industry/latest-release 
10   https://www.ncver.edu.au/research-and-statistics/publications/all-publications/apprentices-and-trainees-2021-june-quarter 

Building and construction industry figures

Contribution of construction to GSP: Victoria’s GSP fell 
by 0.4% in the latest report, partially due to a 4.6% drop 
in construction. GSP was reported on 19/11/21, less than 
a month after the Victorian Government shut down the 
construction industry for two weeks (20 September 2021).8

Victorian workforce: Construction accounted for 6.2% of 
the Victorian workforce, virtually unchanged from one year  
ago (6.3%).9 

Apprentices and trainees: There are 76,620 trainees and 
apprentices as at 30 June 2021. Importantly, 18,080 are 
women, a significant 53.5% boost from June 2020.10

Total projected building construction starts in Victoria: 
$779M. 

• Short-term forecast (Feb 2022 – Apr 2022 v Nov 2021 
– Jan 2022): -26%

• Long-term trend (May 2021 – Apr 2022 v May 2020 – 
Apr 2021): +12%

Total projected civil construction starts in Victoria: 
$2,348B.

• Short-term forecast (Feb 2022 – Apr 2022 v Nov 2021 
– Jan 2022): -74%

• Long-term trend (May 2021 – Apr 2022 v May 2020 – 
Apr 2021): +271%. Note: please see abrupt spike and 
analyse the long-term trend accordingly. 
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   53.5% 

 Boost of female trainees  
and apprentices from  
June 2020

    6.2% 
of the Victorian workforce 
are construction workers 

-0.4% 
Contribution of  
construction to GSP 
(for the 2021 year)

76,620 
Trainees and  
apprentices  
(as at 30 June 2021) 

18,080 

Females trainees  
and apprentices  
(as at 30 June 2021) 

$779M 

  Total projected  
building construction 
starts in Victoria 



Total projected construction starts in residential 
construction: $508M.

• Short-term forecast (Feb 2022 – Apr 2022 v Nov 2021 
– Jan 2022): -7%. 

• Long-term trend (May 2021 – Apr 2022 v May 2020 – 
Apr 2021): +22%

Total projected starts in community: $58M.

• Short-term forecast (Feb 2022 – Apr 2022 v Nov 2021 
– Jan 2022): -58%. 

• Long-term trend (May 2021 – Apr 2022 v May 2020 – 
Apr 2021): -5%. 

Total projected construction starts in education: $38M.

• Short-term forecast (Feb 2022 – Apr 2022 v Nov 2021 
– Jan 2022): -1%. 

• Long-term trend (May 2021 – Apr 2022 v May 2020 – 
Apr 2021): -33%. 

Total projected construction starts in office: $7M.

• Short-term forecast (Feb 2022 – Apr 2022 v Nov 2021 
– Jan 2022): -24%. 

• Long-term trend (May 2021 – Apr 2022 v May 2020 – 
Apr 2021): +7%. 

Total projected construction starts in industrial: $130M.

• Short-term forecast (Feb 2022 – Apr 2022 v Nov 2021 
– Jan 2022): +56%. 

• Long-term trend (May 2021 – Apr 2022 v May 2020 – 
Apr 2021): +54%. 

Total construction starts in retail hospitality: $38M.

• Short-term forecast (Feb 2022 – Apr 2022 v Nov 2021 
– Jan 2022): -56%. 

• Long-term trend (May 2021 – Apr 2022 v May 2020 – 
Apr 2021): +61%. 

Industry confidence: Confidence in the industry is high: 
where neutral is 100, the ANZ/Property Council Survey 
has the property sentiment index at 140 in December. 
Sentiment was consistently pessimistic in 2020, reaching as 
low in 61 in March and 64 in September. Sentiment is now 
at pre-pandemic levels. 

Dwelling approvals: 

• Private sector homes 2,701 (-18.6 monthly change)

• Total dwelling units 3,733 (-35.5 monthly change)

Median project values:

• Civil engineering: $500,000

• Commercial: $1,160,055

• Community: $1,886,203

• Apartment and units: $2,000,000

• Industrial: $803,000

• Mining: $1,000,00011 

Building construction prices rose 2.9% in the December 
quarter and 7.8% over a 12-month period. 

• House construction: +3.9%
 -   Victoria: 2.1%, well below other states (TAS 

7.2%; QLD 6.5%; SA 6.3%) 

• Other non-residential building construction: +2.2%
 -   Victoria: 0.6%, well below other states (WA 

5.1%; NSW 3.5%; QLD 3.1%)

• Non-residential construction: +2.2%12 
 -   Victoria: 0.6%, well below other states and 

territories (WA 5.2%; NSW 4.1%; NT 1.7%)

Top ten occupations:

• Carpenters and joiners

• Electricians

• Construction managers

• Plumbers

• Building and plumbing labourers

• Architectural, Building and Surveying Technicians

• Painting trades workers

• Earth plant operators

• Concreters

• Gardeners13
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11   Cordell Construction Monthly, February 2022
12    https://www.abs.gov.au/statistics/economy/price-indexes-and-inflation/producer-price-indexes-australia/latest-release#construction
13   https://lmip.gov.au/default.aspx?LMIP/GainInsights/IndustryInformation/Construction 
14   https://www.nab.com.au/business/international-and-foreign-exchange/financial-markets/interest-rate-forecast
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Disclaimer:

This document is issued by Redundancy Payment Central Fund Ltd. ABN 97 007 133 833 (Incolink). © Copyright 2021. All rights reserved.

The contents of this document are intended to provide general information only and are not to be relied on by you, or for any particular purpose. We do not give any financial product 
advice in this document, and no information in this document is to be construed as financial product advice. To the extent the information may relate to financial products, we recommend 
you obtain your own financial product advice from an independent person who is licensed by the Australian Securities and Investments Commission (ASIC) to give such advice in respect 
of those financial products before you make any decision in relation to them.

While the information in this document is believed to be accurate and reliable at the time of publication, to the extent permitted by law, no liability is accepted for any loss or damage as a 
result of reliance, in whole or in part, on the information.


